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Abbreviations 
 
DAP  Diammonium Phosphate 
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FAO  Food and Agriculture Organization of the United Nations 
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WFP  World Food Program 
 
 
 
 
 
 
 

Contact us 
Comments on this bulletin are most welcome. Contact us at: 

 
Haqiqatpal Ghulam Rabbani, Director, FAAHM, MAAHF 

GhulamRabbani.haqiqatpal@fao.org 
 

Mobile: +93-(0)70-284879 
 
 
 
 
 
 
 

“Support to the Food, Agriculture and Animal Husbandry Information Management and Policy 
Unit (FAAHM) in Developing an Agricultural Statistics and Market Information System – 

Phase II” (GCP/AFG/042/EC) 
 
 
 
 

The FAO project mentioned above provides technical guidance and financial support for the 
publication of this bulletin. The project is funded by the European Commission. 
 

Click here for earlier issues of FAAHM price bulletin 
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1. Consumer Price Index 
 
National Consumer Price Index1 (CPI) was higher in November 2006 than in December 2005 by 
4.4 percent points. The annual increase in the national food index – which constitutes 61.3% 
weight in the overall CPI - was 4.1. The non-food index, the share of which is 38.7% in the CPI, 
showed an increase of 4.9 percent points in the said period. A nominal decrease of 0.5 percent 
point in the exchange-rate index was observed in the period. This means that the rate did not 
distort the values of the food and non-food indexes for the period. (Table 1 and Annex I) 
 
From November to December 2006, the overall CPI decreased by 0.1 percent point. There was 
0.3 percent point increase in the food index and 0.6 percent point decrease in the non-food index. 
The exchange-rate decreased by 0.1 percent point in the period. (Table 1 and Annex I/II) 

 
Table 1: CPI in December 2006 compared to December 2005 and November 2006 

 
December 2006 CPI 

(percent points increases) 
Description 

Compared to
December last year 

Compared to 
November 

2006 
OVERALL INDEX 4.4 -0.1 
Food Index 4.1 0.3 
Bread and cereals -1.3 -0.2 
Meat 5.9 1.2 
Milk, cheese and eggs 8.0 0.6 
Oils and fats 4.7 1.8 
Fresh and dried fruits 4.2 -0.4 
Vegetables including tubers 20.9 0.4 
Sugar and sweets 21.1 -0.8 
Spices 4.9 2.5 
Non-alcoholic beverages 4.9 0.6 
Cigarettes and tobacco 3.4 0.3 
Non-food Index 4.9 -0.6 
Exchange rate Index -0.5 -0.1 

Source: Central Statistics Office 
 

Among the food items, the annual increase in the index was the highest in the case of “Sugar and 
sweets” (21.1 percent points up). Annual increases in the indexes of some of other food items – 
in order of the size in their increases - were as follows: “Vegetables including tubers” (+20.9 
percent points); “Milk cheese and egg” (+8.0); “Meat” (+5.9); “Non-alcoholic beverages” (+4.9); 

                                                 
1Consumer Price Index (CPI) is an index of the prices of consumer goods and services purchased by the consumers. 
It is generally used to measure the rate of inflation or the cost of living.  
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“Spices” (+4.9); “Oil and fats” (+4.7); “Fresh and dry fruits” (+4.2); “Cigarettes and tobacco” 
(+3.4); and “Bread and cereals” (-1.3). (Table 1) 
 

Source: Central Statistics Office 
 

Source: Central Statistics Office 
 
Of the six locations covered by CPI data collection, the highest overall annual inflation-rate was 
observed for Kandahar and Khost (increases in overall CPI by 11.2 and 8.2 percent points, 
respectively). Of the six locations, the highest annual inflation-rate for food items was reported 
from Kandahar (an increase of 7.9 percent points), followed by Mazar (7.0), Herat (6.6), and 
Jalalabad (4.8). The annual inflation-rate in food items was the least in the case of Khost (2.3). 
For non-food items, the highest annual inflation rates were reported from Khost (17.6) and 
Kandahar (16.5). Herat experienced a decrease in the CPI for non-food items by 10.0 percent 
points in the said period, although the province experienced an increase of 6.6 percent points in 
the case of food items. (Annex I) 
 

National Consumer Price Index, December 2005 to December 2006
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Table 2: CPI in December 2006 compared to December 2005 and November 2006 by 
location 

 
Overall Index 

(% points increase) 
Food Index 

(% points increase) 
Non-food Index 

(% points increase) 
Location 

Compared 
to the last 
year same 

month 

Compared 
to the 

previous 
month

Compared 
to the last 
year same 

month

Compared 
to the 

previous 
month

Compared 
to the last 
year same 

month 

Compared 
to the 

previous 
month

National 4.4 -0.1 4.1 0.3 4.9 -0.6 
Kabul 4.4 0.1 3.4 0.6 6.0 -0.6 
Heart 0.2 -1.5 6.6 -2.2 -10.0 -0.5 
Jalalabad 3.7 1.7 4.8 2.0 2.0 1.2 
Mazar 5.0 -0.6 7.0 0.8 1.8 -2.9 
Khost 8.2 -0.1 2.3 -1.0 17.6 1.3 
Kandahar 11.2 0.7 7.9 0.7 16.5 0.8 

 

Source: Central Statistics Office 
 

For Kabul, overall annual CPI rose by 4.4 percent points, which reflect a very reasonable 
inflation rate for the year for Kabul. Annual increases in the food and non-food indexes for 
Kabul were 3.4 and 6.0 percent points, respectively. From November to December 2006, the 
overall CPI for Kabul increased marginally (by 0.1 percent point), with an increase in the food 
index by 0.6 and a decrease in non-food index by 0.6 percent point.  (Table 2/3 and Annex III)  
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Table 3: Annual and Monthly increases in CPI for Kabul 
 

November 2006 CPI 
(+/- percent points) 

Description 

Compared to December 
2005 

Compared to November 
2006 

OVERALL INDEX 4.4 0.1 
Food Index 3.4 0.6 
Bread and cereals -3.8 -0.2 
Meat 6.2 0.2 
Milk, cheese and eggs 5.2 0.3 
Oils and fats 6.8 1.2 
Fresh and dried fruits 2.9 0.8 
Vegetables including tubers 26.9 3.5 
Sugar and sweets 25.2 1.8 
Spices 5.0 0.2 
Non-alcoholic beverages 6.0 1.5 
Cigarettes and tobacco 0.7 1.1 
Non-food Index 6.0 -0.6 

Source: Central Statistics Office 

2. Price of agricultural commodities 
 
The annual increases in prices of all commodities except wheat are reasonable. Both CPI and 
FAAHM price data suggest that, compared to November 2006 there was no substantial increases 
in the prices of agricultural commodities in December 2006.  
 

Table 4: Commodity Prices (Afs) in November 2006  
(Summary Table)  

 

Commodity Region Dec
2005

Dec
2006

% increase in 
2006 compared 
to the last year

Wheat North 10.8 12.8 18.5
Wheat North-East 9.8 13.0 32.7
Wheat West 10.7 12.0 12.1
Wheat West-Central 12.0 13.5 12.5
Wheat Central 12.2 12.0 -1.6
Wheat South 12.0 12.0 ---
Wheat East 11.7 11.0 -6.0
Wheat South-West 10.2 13.4 31.4
Wheat Overall 11.1 12.5 12.6
Beef Overall 125.8 127.3 1.2
Mutton Overall 164.2 173.9 5.9
Chicken Overall 83.1 87.2 4.9
Agri. Labor Overall 187.6 183.2 -2.3
Urea Overall 12.5 12.5 ---
DAP Overall 22.0 22.7 3.2

Source: FAAHM 
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2.1. Wheat price 
 
Increasing trends in wheat price for the majority of the regions have been observed in 
November/December. For majority of the provinces the price in December 2006 is considerably 
higher than in December 2005. The price of wheat in the coming five months is likely to rise 
further, especially given the poor harvest of this crop in 2006.   
 
In December 2006 the national average retail market price of local wheat was Afs 12.5 per kg 
(US$250/tonnes). The wheat price in December was in the range of Afs 11.0-13.5 per kg in 
various regions; in October it was in the range of Afs 10.3-13.5 per kg. The price in November 
and December increased in all but southen and west-central regions. The price in November/ 
December was higher by 3% than the price in September.  
 

 Source: FAAHM 
 

Data on weekly market price of wheat in the eight markets from mid-July 2006 to mid-January 
2007 (figure below) also shows similar pattern.  

 Source: Vulnerability Mapping Unit, WFP, Afghanistan 
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In international market, the price of wheat in January 2007 is 40% higher than the price in 
Janaury 2006. A significant increase in the wheat price was observed in the period January to 
October 2006. Since October the price has dropped considerably and the price of wheat in 
December was either at par or lower than the prices in October and November 2006. For US 
wheat the price in Janaury decreased by 5-7% compared to the price in December 2006. (Graph 
below and Annex VI)  
 

 Source: International Grain Council and USDA 

2.2. Livestock and livestock products prices 
 
The price of meat in November/December was higher than in October. The prices of beef, 
mutton and chicken in December 2006 were Afs 127/kg, 174/kg, and Afs 87/kg, respectively. 
The price of one-year-old sheep exhibited mixed trend across regions in December, but on the 
whole the price of this particular commodity remained quite stable.  

 
Table 5: Average price of beef, mutton/lamb and chicken in the past six months 

 
Region Jun Jul Aug Sep Oct Nov % increase/

decrease
compared to 

the last 
month 

Beef 126 125 124 124 124 127 3.0 
Mutton 169 169 169 172 173 174 0.6 
Chicken 74 80 78 84 83 87 5.0 

Source: FAAHM 

Monthly average price of wheat in international market 
(January 2004- January 2007)
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 Source: FAAHM 
 

 Source: FAAHM 
 
In Kabul, the prices of beef and mutton were same as in October/November. The price of 
chicken in December remained same as in November. Annual increases in the price of meat were 
as follows: beef (1.2%), mutton (5.9%) and chicken (4.9%).  
 

Table 6: Average price of beef, mutton/lamb and chicken in Kabul in the past six months 
 
Region Jul Aug Sep Oct Nov Dec Increase/decrease 

in December 
compared to 

November 
Beef 130 130 140 130 130 130 --- 
Mutton 190 190 200 190 190 190 --- 
Chicken 80 75 90 80 85 85 --- 

Source: FAAHM 
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 Source: Vulnerability Mapping Unit, WFP, Afghanistan 

 Source: FAAHM 
 

 Source: FAAHM 
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2.3. Labour costs 
 
The average cost of labor in November/December 2006 was around Afs 183 per person per day. 
October is considered as one of the peak months for agricultural labor demand. The average 
agricultural labor cost in October was Afs 194 per person per day.  The drop in its costs in the 
winter months is a normal phenomenon.  
 

 Source: FAAHM 
 

From mid-July 2006 to mid-January 2007 the casual labor costs raged between Afs 120 per day 
(Mazar) to Afs 250 (Faizabad/Nili). Not much variation in casual labor costs was seen in the 
latest weeks in most of the eight reporting locations. (Graph below and Annex V) 
 

  Source: Vulnerability Mapping Unit, WFP, Afghanistan 
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2.4. Input prices2 
 
The national average price of best quality imported urea was Afs 12.5/kg (US$250 per tonnes) in 
November, which is 2% lower than the price in October (Afs 12.7/kg). The nominal decrease in 
the price in November is a normal phenomenon. The price of urea stayed at the same level in 
December also. 
 

 Source: FAAHM 
 

For majority of the provinces the price of DAP shows very stabilizing tendency. In December, 
the national average price of the best quality DAP was Afs 22.7/kg (US$454 per tonnes), which 
is equal to the average prices in October/November. 
  

  Source: FAAHM 
 
 

                                                 
2 The price per bag expressed in Afs/kg 
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